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Pursuant to FINRA Rule 9216 of FINRA's Code of Procedure, || G
B o Morcela Zamora Brana (CFrana”) submint this Letter of Acceptance, Walver and
Consent ("AWC™ for the purpose of proposing a settlement of the alleged rule violations
described below, This AWC is submitted on the condition that, if accepted, FINRA will not
bring any future actions against Respondents alleging violations based on the same (actual
findings described herein.

ACCEPTANCE AND CONSENT

Respondents herchy accept and consent, without admitting or denying the
findings, and solely for the purposes of this proceeding and any other proceeding
brought by or on behalf of FINRA, or 1o which FINRA is a party, prior (o 4
hearing and without an adjudication of any issuc of law or fact, to the entry of the
following findings by FINRA:

BACKGROUND

I s bascd in Miami, Flonds and has been a FINRA member firm sinee May
2002, I cvploys approximately cight registered personnel and six associxted
personnel, I conducts a peneral securities business, clearing its transactions
through another member firm,

Erana became registered with FINRA as a Series 7 general  securities
representative an September 26, 200]1. Schsequently, Frana obtained a Serics 24
ficense. From 2001 through the present, Frana has been associated with | R
and during that time has served as its President ang Chiet Executive Officer.



RELEVANT DISCIPLINARY HISTORY

Respondents have no prior disciplinary history.
OVERVIEW
Erang instructed a [ registered representative not o execute various
transactions in fve customers’ accounts, in violation of FINRA Rule 2010, In
addition, [ tailed 1o file, or failed to file in a timely manner, with FINRA,
statistical and summary information relating 1o seven customer complaints
received by the firm, in violation of NASD Conduet Rule 3070 and FINRA Rule
2010. -
FACTS AND VIOLATIVE CONDUCT

Fallure 1o Execute Vielutions

At various times throughout 2008, five I <ustomers traded US Treasuries in
their accounts. Each of these customer accounts were discretionary accounts, and
were serviced by G.V., a registered representative of the firm.  FEach of these
accounts employed a similar trading strategy of shorting US Treasuries, on
margin, with the expectation that the prices of the US Treasuries would decline
and, in turn, profits would be generated for the customers.

However, in late 2008, the price of US Treasuries increased.  As the prices
increased and margin calls occurred with preater frequency, the customers
hecame concerned about continuing to invest in the US Treasuries shorting
strategy.  Nevertheless, in November 2008, cach of the customers agreed to
continue to short US Treasuries with the understanding that GV, would closely
monitor their positions and that if the prices continued o increase and reached a
particular price, which varied by customer and was also dependent on their
individual margin levels, G.V. would execute transactions in their accounts to
cover the short positions to limit their tosses.

Throughout the end of 2008 and into carly 2009, the price of US Treasurics
continued to rise. Eventually, in late December 2009 and January 2009, the price
of US Treasuries reached and excecded the prices at which G.V. had agreed to
cover Lhe short positions. However, G.V. failed {0 cover the short positions at the
agreed upon prices after his supervisor Erama instructed him not to. By
instructing (.V. not to execute the aforementioned transactions in each of the five
customers’ accounts, Erana violated FINRA Rule 2010,



Rude 3070 Filing Violations

At various time periods between January 6, 2009 through May 1. 2009, IR
failed to file or failed to file in a timely monner, with FINRA, statistical and
summary information relating to seven customer complaints received by the firm
that were required to be reported under NASD Conduct Rule 3070, As a result of
such conduct. [ vielated NASD Conduct Rule 3670 and FINRA Rule 2010,

B. R consents o the imposition of the following sanctions:
A censure and a §7,500 fine.
Erana consents to the impesition of the following sanctions:

A 55,000 fine and a one-month suspension from association with any FINRA
member in all capacitics.

Responderds agree to pay the monetary sanctions upon notice that this AW has
been aceepted and that such payments are due and payable. Respondents have
submilted Election of Payment forms showing the method by which they propose
o pay the fnes imposed.

Respondents specifically and voluntarily waives any right to claim that they are
unable to pay, now or at any time hercaller, the monetary sanctions imposed in
this niatter,

trana understands that if she is barred or suspended from associating with any
FINRA miember, she becomes subject 1o 4 statutory disqualification as that wrm is
defined in Article I Section 4 of FINRA's Bv-Laws. incorporaling Section
3@ 39) of the Seeurities Exchange Act of 1934, Accordingly, Erana may not be
associated with any FINRA member in any capacity, including clerical or
ministerial functions, during the period of the bar or suspension {ge¢ FINRA
Rules 8310 and 831 1),

The sunctions inposed herein shall be effective on a date set by FINRA staff.

i,
WAIVER OF PROCEDURAL RIGHTS

Respondents specifically and voluntarily waive the following rights pranted under FINRA's
Code of Procedure:

Al Te have a Complaint issued specifying the allegations against them;

B. To be notified of the Complaint and have the opportunity to answer the



allegations in writing;

C. To defend against the atlegations in a disciplinary hearing before a hearing panel,
to have a written record of the hearing made and to have a written decision tssued;
and

0. To appeat any such decision 1o the National Adjudicatory Council ("NAC™) and

then to the U.S. Securitics and Exchange Commission and o U5, Coun of

Appeals.

Further, Respondents specifically and voluntarily waives any right to claim bias or prejudgiment
of the General Counsel, the NAC, or any member of the NAC, in connection with such person’s
or body’s participation in discussions regarding the terms and conditions of this AWC, or other
cansideration of this AWC, including acceptance or rejection of this AWC.

Respondents further specifically and voluntarily waives any right to claim that a person violated

the ex parte prohibitions of FINRA Rule 9143 or the separation of funciions prohibitions of

FINRA Rule 9144, in connection with such person’s or body’s participation in discussions
regarding the wrms and conditions of this AWC, or other consideration ot this AW, including
its acceptance or rejection.
L.
OTHER MATTERS

Respondents understand that:

Al Submission of this AWC is volumtary and will not resolve this matter unless and

until it has been reviewed and accepled by the NAC, 8 Review Subcommittee of

the NAC, or the Oltice of Disciplinary Affairs (“ODA”), pursuant (o FINRA Rule
9216

B. I this AWC is not aceepted. its submission will ot be used as evidence to prove
any of the allegations against them; and

C. if accepted:
L {his AWC will become part of Respordents permanent disciplinary record

and may be considered in any future actions brought by FINRA or any
other regulator against thent

2, this AWC will be made available through FINRA's public disclosure
program in response to public ingutries abouwt Respondents” disciplinary
record:

1 FINRA may make a public announcement concerning this agreement and



the subject matter thereof in accordance with FINRA Rule 8313 and

4, Respondents may nob take any action or make or permit to be nrade any
public statement, including in regulatory filings or otherwise, denying.
directly or indirectly, any linding in this AWC or create the impression
that the AWC is without factuyal basis. Respondents may not lake any
position in any proceeding brought by or on behalf of FINRA, or (o which
FINRA is a party. thal 1s incansistent with any pait of this AWC. Nothing
in this provision alfects Respondents’ right to fake legal or factual
positions in fitigation or other legal proceedings in which FINRA is not a
party.

D. Respondents may attach a Comrective Action Statement to this AWC thal is a
statement of demonstrable corrective steps taken (0 preveat future nusconduct.
Respondents understand  that they may not deny the charges or make any
staternent that ig inconsistent with the AWC in this Stalement.  This Statemcnt
does not constitule factual or legal Nindings by FINRA, nor dees it reflect the
views of FINRA or its stadl

The undersigned, on behalf of [ cortifics that a persen duly authorized w act on its behal!’
has read and understands al) of the provisions of this AWC and has been piven a full opportunity
o ask questions about it; that [l has agreed w its provisions volumarily: and that no offer,
threat, inducement, or promise of any kind, other than the terms set forth herein and the prospect
of avoiding the issuance of a Complaint, has heen made 10 induce the firm o subnil &1,

Erana certifies that she has read and understands all of the provisions of this AWC and has been
given a full opportunity to ask questions sbout it; that she has agreed (o its provisions
voluntarily; and that no offer, threal, inducement, or promise of any kind, other than the terms set
forth herein and the prospect of avoiding the issuance of & Compiaint, has been made 1o induce
Brer to submit 1L
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Date (mm/ddiyyyy) Marceta Zamora Frana

President & Cliref Fxecutive Officer
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Date Immdddiyyyy) Marcela Zamora Erana

——




Alan M, Wolper, Esq.

Locke Lord Bissell & Liddelt LLP
11} South Wacker Dnive

Chicago, IL 60606

312-443.0401 Direct

Counsel for Respondents

Accepted by FINRA;
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Directoffof

David B. Klafter, Esq.
Deputy Regional Chief Counsel
FINRA Depariment of Enforcement
2500 N. Military Trail, Suite 302
Boca Raton, FL 33431-6324
Phone: (561) 443-8110

Fax: (5617 443-79498
david.klafter@finra.org

Authorized House Counsel
Admitted in NY and NI Only



